
Hungary is not likely to meet 

the EU’s July 1 deadline for full 

liberalization of the electricity 

market, but probably nothing much 

will happen as a consequence, said 

Andrea Jádi Németh and Zoltán 

Kató of bpv | Jádi Németh Law 

Firm at an AmCham seminar held 

at April 12 in the Corinthia Hotel 

Aquincum.

The seminar dealt with the subject 

of the future of the oil, gas, and 

electricity markets in Europe and 

Hungary. Jádi Németh fi rst gave 

a broad overview of the energy 

situation in the world before 

dealing with the question of the 

dependency of Hungary and the 

EU on Russian energy deliveries. 

Then Kató painted a picture of EU 

regulation in the fi eld of energy – 

in particular the two EU Electricity 

Market Directives (EMD) – and 

gave an overview of the process 

of liberalization of the electricity 

market in Hungary.

Part of the mentioned EU 

directives is that, as of July 1 this 

year, the household customers 

market for electricity has to be 

fully liberalized. But this is very 

unlikely to happen in Hungary, 

both speakers said. There is a 

government intention to replace 

the existing Electricity Act with 

new legislation refl ecting further  

liberalization, but not even 

a draft of a new law has been 

published yet.

“Still, it is not to be expected that 

the European Commission will 

give penalties to Hungary to begin 

with,” said Jádi Németh, “also not 

because Germany and France are 

not very eager to cooperate with 

these EU regulations, either.” So 

probably nothing much is going 

to happen, except for a series of 

warnings and new deadlines issued 

by the Commission, she said.

Over the years the Hungarian 

electricity market has, in fact, been 

partly liberalized. This started in 

1994 with a legislative framework 

for privatizations in the sector. 

A new electricity act in 2001 

then introduced the separation of 

activities and ownership of several 

players in the market (producer, 

distributor, trader, wholesaler, 

and retailer) and created a quite 

powerful market regulator. 

The market of non-household 

customers was liberalized from 

1 July, 2004.

“At the moment the system is 

quite distorted, with a partly 

open market but a public utility 

structure also still in place,” said 

Kató. As long as there is this dual 

structure not all advantages of 

unbundling can come through, he 

added, referring to the hoped-for 

positive effects of liberalization: 

real competition, more effi ciency, 

lower prices and the creation of a 

single European electricity market.

Whether these benefi ts will 

ever come true is a matter of 

debate. “In some countries it only 

produced blackouts, price rises 

and shortages,” said one of the 

participants, and from the ensuing 

remarks and laughter it was clear 

that a considerable part of the 

public agreed.

Liberalized electricity market probably delayed
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Not a dream, but a realistic project
2020 Olympic Games in Budapest

“I do not consider the plan to 

organize Olympic Games in 

Budapest in 2020 to be a dream. 

It is a realistic project with serious 

players involved,” said Attila 

Szalay-Berzeviczy, president of 

the Budapest Olympics Movement 

at a Business Forum at the 

InterContinental Hotel in Budapest 

on March 29.

 “It is a way to create a new 

common goal for the political elite, 

the business world and society,” 

Szalay-Berzeviczy noted. And a 

recently updated feasibility study 

by PricewaterhouseCoopers 

concluded that aiming for the 

Games in 2020 is realistic, he 

explained. Organization will, in 

fact, cost no more then Ft 518 

billion in 13 years, just 1.3% of 

GDP. While total costs will be Ft 

5,164 billion, Ft 4,646 thereof is 

spending that will have to be done 

anyway on motorways and bridges, 

rail connections and subway lines, 

better connections between the 

city and Ferihegy airport.

“Economically, organizing the 

Games makes absolute sense,” 

Szalay-Berzeviczy said, also 

referring to the extra revenue it can 

bring: Ft 35 billion in extra taxes 

and 43,000 extra jobs a year and 

15 million extra tourists coming to 

Hungary between 2010 and 2024.

The main problem, he argued, is 

creating political consensus behind 

the idea. The fact that he himself 

is also president of the Budapest 

Stock Exchange (BSE) is, in this 

respect, no coincidence. The BSE 

is a neutral business player and 

therefore ideally suited to represent 

the idea of the Olympic project.

But BOM also set in motion a 

procedure for a draft law on 

the issue. The draft is being 

prepared by Siegler Attorneys 

Bureau and should result in a fi ve-

party agreement. Whoever is in 

government in 2011 can then start 

the bidding procedure and once 

Hungary will have won the bid, it 

is bound to continue the project. 

This, Szalay-Berzeviczy argued, 

is the only way to prevent that 

organizing the Games becomes 

part of the political tug of war.

Szalay-Berzeviczy was not 

dis couraged by the fact that in 

March Prague already decided 

to be a candidate for the Games 

in 2016, and will probably try for 

2020 as well. “It gives them some 

psychological advantage, but it is 

unlikely that another European city 

will get the Games after London 

in 2012 and we can beat them 

for 2020.” 

One of the participants in the 

Forum, who “experienced 

Montreal ’76 in person”, asked 

what guarantees there are that the 

project will not end in a fi nancial 

disaster. “Montreal has only 

recently, 30 years after the event, 

paid off the last part of the huge 

defi cit caused by the Olympics.” 

But according to Szalay-

Berzeviczy a lot of experience 

has been gained since in how to 

organize fi nancially successful 

Games, with a sound budget and 

without megalomaniac projects. 

Attila Szalay-Berzeviczy 
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